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GENERAL 
QvuTLOOK 


latest reports indicate a continu- 
L of the upward business trend 
which has been in evidence since the 
last year (Mar. 10). 


end of 


General business has begun to 
move vigorously ahead. Full re- 
covery will be reached if all groups 
work together at this juncture 
(Mar. 19). 


The balance of probabilities fa- 
vors further improvement in general 
business ( Mar. 19). 


The year 1934 to date has pro- 
duced a very satisfactory continu- 
ance of the recovery movement 
which got under way in early 
November, 1933 (Mar. 16). 
















MoNnEY AND 
CREDIT 


Our supply of money and credit 
increased more than three 

dollars since February 1933 
pally through marking up the 
of gold (Mar. 3). 


s been 


We expect that new financing will 
soon appear; it should rapidly in- 
crease in volume, especially if the 
drastic restrictions of the Securities 
Act are modified (Mar. 5). 


Improvement in the position of 
the banks of the country during the 
past year has largely stopped forced 
liquidation of securities and paved 
the way for easier credit to business 
(Mar. 5). 


Present financial position of the 
government is unassailably strong 
and furnishes one of the needed ele- 
ments upon which bank credit 
expansion is based (Mar. 16). 














SECURITY 
MARKETS 


hat appears in progress now isa 
1 security price movements and 
evelopment in not unhealthy 


Mar & 


We are convinced that better bus- 
iness will mean higher values for 
stocks. Temporary reactions might 
develop if regulation is harsh 
(Mar. 12). 


Continuation of general business 
recovery and a fairly early resump- 
tion of the advance in security 
prices may be expected (Mar. 5). 


The steady upturn in trade and 
corporate profits will prove a more 
important long term security price 
influence than day to day develop- 
ments at Washington ( Mar. 9). 










PRODUCTION 


utlook is that the trend of 
utput will continue upward 
ng March and April (February). 


Special strength is shown by the 
statistics of electric power output, 
steel activity and automobile pro- 
duction (Mar. 12). 


Activity in the steel industry, 
and automobile output, continue to 
show better than seasonal perfor- 
mance (Feb. 26). 


“Sensitive” indexes of trade, pig 
iron production, scrap steel prices, 
and new construction contracts, 
have been doing well ( Mar. 9). 











DisTRIBUTION 


\ alue of department store sales in 
ruary showed only a slight im- 
ement over January. Com- 

vith the corresponding month 

ear, value of sales in February 
| showed an increase of 16 per cent 


{ 
i/ 





Nation-wide improvement has 
been noted in retail trade and we 
expect a continuance of this activity 
until Easter and possibly longer 
(Mar. 19). 


Retail sales in January made a 
gain over last year of 18 per cent. 
We estimate that this trend will 
carry into May (Feb. 28). 


Freight car loadings were up 39 
per cent in the week ending March 
10th and will doubtless record an 
advance of more than 30 per cent in 
the current week (Mar. 16). 
















BUILDING 


\ding industry reports for 1933 
} reveal no return to prosperity 
hey will show an improvement 
the results of 1932 (Mar. 8). 


With approach of spring, build- 
ing construction faces a seasonal 
increase. Outlook is the most en- 
couraging witnessed in several years 
(Mar. 19). 


Adverse weather during the past 
month has had some retarding 
effects on the building industry 
(Mar. 19). 


Construction contracts have been 
let at a rate far higher than in the 
same month of the previous year 
and there are numerous PWA pro- 
jects still to be worked out (Mar. 
16). 













AGRICULTURE 


Not until adequate foreign mar- 


< ire found to absorb the farm 
surplus can there be a genuine re- 
n agriculture (Mar. 17). 





The Babson Agricultural Index 
advanced 1 per cent over January 
and at 91.4 (est.) on March 1 was 77 
per cent above a year ago and the 
highest since July, 1933 (Mar. 5). 


The corn-hog farmer is now join- 
ing the cotton, tobacco and other 
groups who are already enjoying 
substantial improvement in buying 
power. The next groups to watch 
will be the important cattle and 
dairy groups (Mar. 5). 


Secretary of Agriculture Wallace 
outlined his views which were briefly 
to the effect that America must 
choose between (1) an extreme 
nationalistic policy, (2) a policy to 
reopen the world markets, and (3) a 
compromise bet ween these ( Mar. 16). 













Commopity 
PRICES 


\fter a slight reaction during the 

} last two months of 1933, the average 
1ll commodity prices resumed in 
January the upward trend which be- 
in in March last year (February). 









The price index of industrial 
commodities shows remarkable firm- 
ness (Mar. 19). 


Improved public psychology is an 
important influence working to- 
wards higher commodity prices 
(Mar. 5). 


Scrap steel prices are an indicator 
of future steel activity and they 
have been rising steadily for several 
months (Mar. 16). 












ForEIGN TRADI 
AND 
Conpitions 


The view prevailing at the present 
time is that reciprocal trade treaties 
represent the most practical method 
of breaking down the existing bar- 
riers to international commerce 


Mar. 17). 


Sharp increase in American-Rus- 
sian trade is in immediate prospect 
as a result of continued develop- 
ments since the recognition of 
Russia (Feb. 26). 


Revaluation of our dollar puts us 
in a preferred position with respect 
to export markets ( Mar. 5). 


In Europe the Treaty of Versailles 
left unnatural boundaries which 
continue an obstacle to peaceful 
conditions there ( Mar. 16). 













LaBor AND 
Waces 





January 1934 payrolls were 38 per 
cent above the level of the previous 
year as compared with the Decem- 
_ increase of 32.1 per cent (Mar. 
3). 








During the past year factory pay- 
rolls have advanced more than 40 
per cent, employment nearly 25 per 
cent, and hourly wage rate about 
28 per cent (Mar. 19). 





Weekly earnings of automobile 
laborers were said to be about 10 
per cent under those of 1929, where- 
as the cost of living had been re- 
duced 17 per cent (Mar. 19). 





The strike threat in the automo- 
tive industry is based neither on the 
wage rate nor upon working condi- 
tions, but upon the desire of the 
labor leaders to gain a foothold in 
this industry employing some 125,- 
000 men (Mar. 16). 
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The outlook for business in the 


Present prospects are that busi- 
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